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Abstract:

We find that text in analyst reports written in local languages carry additional information on top of
estimates and recommendations included in the reports. Our analysis applying Natural Language
Processing methods shows that using 'basic' set of words to measure nuances in analyst reports works well,
however only more 'sophisticated' set of words and phrases deliver robust performance. Also we find that
Extreme Gradient Boosting works best among machine learning methods if we would like to use one.
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Management’s Seoul office. Keunho received his MBA from University of Texas at Austin and BS in
Mechanical Engineering from Korea University.
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